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Basic information about FAVEX, s.r.o.
Name:

FAVEX, s.r.o.

Seat:

Praha 3, Slezská 128

Basic capital:

7.500.000 Kč

Reserve fund:

750.000 Kč

Shareholders:

ing. Vlastimil Jordán

1/3

EDGICA commva

1/3

COGANG bvba

1/3

Date of origin:

7.1.1994

Scope of business:

purchase and sale of metallurgical material, storage activities, construction and
lease of investments

Business activities
Turnover
FAVEX reached turnover of 425,600,000 CZK in 2014, which represents 15.3% growth compared to
2013. This growth was mainly supported by enlarged client base and extended business activities with
existing customers. To a lesser extent (about 1.6 %) growth is due to the weakening of the Czech
koruna against the euro (a certain portion of turnover is realized in euros).
2012
372,922

Turnover (in CZK
Millions)

2013
369,036

2014
425,618

Service and cutting center
Customer demand for services in our service and cutting center also grew, and already represents 21 %
of the total turnover of the company, which means an increase of 5 % compared to 2013.

Production share

2012
18 %

2013
20 %

2014
21 %

Our machinery equipment includes automatic circular saws ADIGE and PEGAS GONDA, band saws
BOMAR and 2D laser cutting machine for profiles and sheets ADIGE-ADILAS2, which is also
suitable for the production of semi-finished products according to customer requirements.

Geographic reach
Stable background and experience gained in the long term contribute significantly to the expansion of
business activities in the region of Central Europe. One of our business priorities is to strengthen our
position on Slovak market.

Czech republic
Slovak republic
Poland
Others

2012
93,5%
2,7%
0,9%
2,9%

2013
93,0%
2,5%
2,0%
2,5%

2014
92,4%
5,2%
1,4%
1,0%

Transport to the customer
Logistics in our company is one of the most dynamically developing areas. The need to satisfy a large
number of customers puts a big pressure on its continuous improvement. Efficient utilization of
capacity is one of the most important requirements that the customer always receives the ordered
quantity in time, toe the required quality and at a reasonable price.

Number of transported consignments

2012
3 449

2013
4 428

2014
4 635

Financial activities
Financial resources
FAVEX, s.r.o. is trying to optimize its use of funding sources. The basic rule for its optimal financial
structure is to keep equity financing above 30 % of total assets. This ratio equals to 33.6 % at the end
of 2014.
The company has one investment loan used to finance the project "Improving the usability of existing
areas of industrial zone in Buchlovice". This loan was repaid in full in April 2015.

Adjustments to long-term financial assets
In 2014 we have made a correction of long-term financial assets totaling 5,789,000 CZK. This writedown have "cleaned" the balance sheet of the historical share in the Polish company. In order to
maximize our economy and efficiency, all of our activities on the Polish market have been centralized
in FAVEX, s.r.o. V roce 2014 došlo k vytvoření opravné položky v dlouhodobém finančním majetku
v celkové výši 5.789.000.

Revenues from short-term investments
In 2014 there was an exceptional event with a positive impact on profit and cash flow. Active hedging
activities against diverse development of exchange rates consisted of currency derivatives, where we
have entered into the position through several forward contracts during 2014. This move proved to be
wise as we booked a 2014 profit 8,445,000 CZK. Of this amount, 5,702,000 CZK had direct impact on
cash flow, and the remaining 2,743,000 CZK is book value of open forward contracts maturing in the
course of 2015.
These opened positions were closed in March 2015, with additional profit 5,527,000 CZK.

Key financial indicators 2012 – 2014
2012

2013

2014

Profitability ratios
Obrat
EBIT
OEBITDA
OEBITDA %
ROA
ROE
ROCE

372 922
6 304
15 763
4,2%
3,5%
10,2%
4,7%

369 036
5 850
16 421
4,4%
3,1%
10,0%
4,4%

425 618
14 075
20 609
4,8%
7,5%
22,2%
10,7%

Activity indicators (days)
Accounts receivable turnover
Accounts payable turnover
Inventory turnover
Cash Conversion Cycle

70
43
48
75

67
51
46
62

62
44
53
71

Debt ratios
Fixed assets covered by equity
D/E ratio (liabilities / Equity)
Equity ratio (assets / Equity)

172%
1,9
33,9%

194%
2,2
30,9%

230%
2,0
33,6%

Liquidity indicators
Current ratio (optimum 1.8 to 2.5)
Quick ratio (optimum 1 to 1.5)
Immediate liquidity (optimum 0.2 to 0.5)

3,0
2,0
0,1

2,9
2,0
0,2

2,8
1,7
0,1
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INDEPENDENT AUDITOR'S REPORT
To Shareholders of
FAVEX, s.r.o.
Slezská 128
130 00 Praha 3
IČ 499 72 367
Report on Financial Statements
Based on our audit of the financial statements, concluded on April 29 2015 we have made
report as follows:
„We have audited the accompanying financial statements of FAVEX, s.r.o., which comprise
the balance sheet as of December 31, 2014, and the income statement, for the year then
ended, and notes to the financial statements. Information about FAVEX, s.r.o. is presented in
the annex to these financial statements."
Statutory Body's Responsibility for the Financial Statements
The statutory body of FAVEX, s.r.o. is responsible for the preparation of financial statements
that give a true and fair view in accordance with Czech accounting regulations and for such
internal control as statutory body determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Act on Auditors and International Standards
on Auditing and the related application guidelines issued by the Chamber of Auditors of the
Czech Republic. Those laws and regulations require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Notes to the financial statements are processed in accordance with Czech accounting regulations. Data in these
notes are based on accounting documents of the accounting unit (accounting documents, accounting books and
other accounting records) and other documents which the accounting unit has available. Figures are in thousands
of CZK, unless stated otherwise.
Notes are made for the accounting period commencing on January 1, 2014.

General information about the accounting unit
Name:
Seat:
Premises:

FAVEX, s. r. o.
Praha 3, Slezská 128, č.p.2210, PSČ 13000
Hradišťská 98, 687 08 Buchlovice (commencing 1.12.2001)

IČO:
DIČ:
Date of origin:
Legal form:
Scope of business:

49972367
CZ49972367 – VAT payer in Czech Republic
January 7, 1994
limited liability company
purchase, resale and sale
mediation activities in trade and sale
warehousing and cargo handling
rental properties

Company FAVEX, s.r.o. seated Praha 3, Slezská 128, PSČ 130 00, IČ 499 72 367, was split in the form of spinoff with the establishment of a new company out of a portion of its assets, based on a project of split onto a
succeeding company FAVEX REAL, s.r.o. seated Praha 3, Slezská 128, PSČ 130 00. The effective date of the
split was January 1, 2012.

Shareholders with significant influence
Shareholders with interest of 20 % and more as of December 31, 2014:
33,3 % -Ing. Vlastimil Jordán, Uherské Hradiště – Vésky, Hlinky 201, Česká republika
33,3 % - EDGICA commva, Lier, Scherpenbos, Belgie
33,3 % - COGANG bvba, 2220 Heist-op-den-Berg, Belgie

Statutory body:
Managing director:

Ing. Vlastimil Jordán
Hlinky 201
Uherské Hradiště - Vésky

ORGANIZATIONAL STRUCTURE
Premises: Hradišťská 98, 687 08 Buchlovice

Exchange rates used in accounting
Year 2014: fixed monthly rates according to CNB announcement of the first working day of the month
Year 2013: fixed monthly rates according to CNB announcement of the first working day of the month

Employees:
Average number of employees and related remuneration costs (CZK):

Average number of
employees
Salaries
Social security
Social costs
Total - personal
expenses

2013
Directors, deputies and
Employees
heads of organizational
units
39
3
16.233.000
5,305,000
1,000,000
22,538,000

3,058,000
953,000
83,000
4,094,000

2014
Directors, deputies and
Employees
heads of organizational
units
43
3
17,238,000
5,783,000
1,356,000
24,377,000

2,993,000
1,272,000
88,000
4,353,000

Remuneration of statutory bodies in 2014 were 10,000 CZK.
Total contribution to pension funds, life insurance and catering allowance in 2014:
Pension contributions:
234,400.00 CZK
Contribution to life insurance:
884,054.00 CZK
Catering allowance:
229,868.22 CZK
Initial medical examinations:
7,840.00 CZK
Salary compensations:
0 CZK

2. VALUATION METHODS AND DEPRECIATION
Methods of the valuation and depreciation used by the Company in preparing the financial statements for the
year 2014 are the same as for the year 2013.
Stocks are accounted with method „A“.
Stocks of the same kind are valued at the weighted average method.

Valuation method
Type of inventory and assets
Purchased stocks
Stocks of own-account
Investment property of ownaccount
Securities and equity investments

Current accounting period
"A", purchasing price with
deviation
Own costs
Own costs

Previous accounting period
"A", purchasing price with
deviation
Own costs
Own costs

None

None

Types of secondary acquisition costs included in the purchase prices of purchased goods
Current accounting period
Previous accounting period
Shipping
Shipping
Duty, customs services
Duty, customs services
VAT
VAT
Commission
Commission
Annealing, bending, straightening
Annealing, bending, straightening

Method of depreciation of assets
The company books small tangible assets in the value from 20,000,00 CZK to 40,000.00 CZK a piece
analytically on account 501 and accruals for two years.
Small tangible assets in the value from 2,000.00 CZK to 20,000.00 CZK a piece are booked analytically on the
account 501 without accruals.
Thus registered assets are inventoried on 31 December 2014. Small tangible assets from previous years, which is
not included on the balance sheet, is amounted to 4,590,000 CZK as of 31 December 2014 and is listed in the off
balance sheet.
Items after lease are booked analytically on account 501 and deferred for two years (like other small tangible
assets). If the accounting unit decides not, some of these assets are fully accounted on the account 501 and is not
subject to further evidence.

The company books intangible assets from the amount of 20,000,00 CZK to 60,000.00 CZK a piece on account
518 analytically accruals for two years. If the accounting unit decides not, some of these assets are fully
accounted on the account 518 and are not subject to further registration.

Accounting depreciation of tangible assets and intangible assets is calculated based on the purchasing costs and
the estimated lifespan of each asset. Accounting depreciation of intangible assets are booked starting the month
following the month the assets were put into use.
Accounting depreciation of tangible assets are booked in the month the assets were put into use.
The lifetime is identical to the tax depreciation.
The difference between book and tax depreciation is reported on the corresponding line of the tax return.

Estimated lifespan is set as follows:

Buildings and structures
Machinery and equipment
Means of transport
Inventory
Other tangible assets
Photovoltaic power plant
Other intangible assets
Software

Number of years
(event. from-to)
2013

Number of years
(event. from-to)
2014

30,20
3,5,10
5
3
2
72 months
36 months

30,20
3,5,10
5
3
2
240 months
72 months
36 months

Land and assets under construction are not depreciated.

ADDITIONAL INFORMATION ON THE BALANCE SHEET AND INCOME STATEMENT

INTANGIBLE ASSETS
in CZK
Software
Purchasing price:
As of January 1, 2014
Increases
Transfers
Decreases
As of December 31,
2014
Total depreciation
As of January 1, 2014
Year depreciation
Assets discarded
Corrections
As of December 31,
2014
Book residual value:
As of December 31,
2014
Advance payments

Other
assets

Nedokončený
NIM

intangible DDNM
SOFTWARE

Celkem

1,742,000
297,000
2,039,000

211,000
84,000
295,000

21,000
21,000

0
200,000
200,000

1,974,000
581,000
2,555,000

1,663,000
78,000
1,741,000

115,000
48,000
163,000

21,000
21,000

0
0

1,799,000

298,000

132,000

0

200,000

630,000

-

-

-

-

-

1,925,000

TANGIBLE ASSETS
in CZK
Buildings and
structures
Purchasing price:
As of January 1, 2014
Increases
Transfers
Decreases
As of December 31, 2014
Total depreciation
As of January 1, 2014
Year depreciation
Assets discarded
Corrections
As of December 31, 2014
Book residual value:
As of December 31, 2014
Advance payments
Lien for Komerční banka, a.s.:
Land (031)
4,118,000 CZK
Property (021) 9,268,000 CZK

Machinery and
equipment

Assets under
construction

Total

7,479,000
12,346,000
19,825,000

19,506,000
798,000
-700,000
19,604,000

7,630,000
6,774,000
- 13,191,000
1,213,000

34,615,000
19,918,000
-13,891,000
40,642,000

18,000
514,000
532,000

11,440,000
2,936,000
- 700,000
13,676,000

0
0

11,458,000
3,450,000
-700,000
14,208,000

19,293,000
-

5,928,000
-

1,213,000
-

26,434,000
-

FINANCIAL INVESTMENTS
Overview of investments in subsidiaries (in CZK)
Share in %

GaVESteel Sp.z o.o.
FAVEX POLAND ,Sp.z o.o.
FAVEX GmbH
UNIKOV spol. s r.o.

Pricing
(netto)
2013
33,000
5,887,000
514,000
0

99%
80%
75%
90%

Pricing
(netto)
2014
32,000
0
520,000
0

SHORT-TERM RECEIVABLES
Usually, the maturity of contracted receivables is fixed at 14 days.
Total amount of receivables more than 5 years overdue:
Total amount of receivables more than 180 days overdue:
Previous accounting period:

6,509,000 CZK
40,083,000 CZK
48,831,000 CZK

CREATION OF RESERVES AND PROVISIONS
Statutory provisions against receivables are created in compliance with Act no. 593/1992 Coll., On Reserves,
as amended. For selected accounts receivable provisions are made based on the estimated risk of individual
group of assets.

Starting value of
provisions as of
January 1, 2014
Creation of
provisions
Cancelled provisions
End value of
provisions as of
December 31, 2014

Statutory provisions
§8
§ 8a
42,439,000
1,507,000

0

Accounting
provisions
2,506,000

Opravné položky
celkem
46,452,000

§ 8c

143,000

0

0

417,000

560,000

-686,000
41,896,000

-220,000
1,287,000

0
0

0
2,923,000

-906,000
46,106,000

The accounting unit created in 2014 a provision for stock in the amount of 6,000 CZK. Total amount of
provisions created for stock as of December 31, 2014 was 1,046,000 CZK.
There were no provisions created for securities in 2014. V roce 2014 nebyla tvořena účetní opravná položka
k cenným papírům. Total amount of provisions for securities as of December 31, 2014 is 1,945,000 CZK.
The accounting unit created a provision for a share in controlled entity in 2014 in the amount of 5,789,000 CZK.
Total amount of provisions for shares in controlled entities as of December 31, 2014 is 25,798,000 CZK.
LIABILITIES
Total amount of liabilities more than 5 years overdue:
Total amount of liabilities more than 180 days overdue:
Previous accounting period:

0 CZK
0 CZK
0 CZK

Payables to related parties:
0 CZK
Previous accounting period:
0 CZK
As of December 31, 2014, the accounting entity recorded liabilities for social security in the amount of 469,000
CZK a health insurance in the amount of 220,000 CZK. It consisted of commitment of 12/2014 payroll due in
January 2015. These obligations were paid in January 2015 in full.
The company contributes its employees to pension funds and life insurance.
In 2014, the total contribution was in the amount of 1,118,000 CZK.

EQUITY
Basic capital
Other capital funds
Differences from revaluation of
assets and liabilities
Reserve
Retained earnings
from previous years
Profit 2014
Total equity

7,500,000 CZK
27,319,000 CZK
214,000 CZK
750,000 CZK
16,657,000 CZK
11,012,000 CZK
63,452,000 CZK

Other capital funds paid to shareholders during 2014:
- EDGICA commva
2,400,000 CZK
- COGANG bvba
1,775,000 CZK
- Ing. Vlastimil Jordán
1,775,000 CZK
Company FAVEX, s.r.o. seated Praha 3, Slezská 128, PSČ 130 00, IČ 499 72 367, was split in the form of spinoff with the establishment of a new company out of a portion of its assets, based on a project of split onto a
succeeding company FAVEX REAL, s.r.o. seated Praha 3, Slezská 128, PSČ 130 00. The effective date of the
split was January 1, 2012. Details are stated in the Project of split by spin-off, which is kept at the Commercial
Register by the Municipal Court in Prague, Section C, Insert 65218.

SHARES OF EACH SHAREHOLDER
Ing. Vlastimil Jordán
EDGICA commva
COGANG bvba

2,500,000 CZK 100 % paid
2,500,000 CZK 100 % paid
2,500,000 CZK 100 % paid

BANK LOANS AND OTHER LOANS
a) short-term bank loans and other loans (CZK)
ČSOB
UniCredit Bank
KB
Total

2013
43,578,000
21,697,000
10,000,000
75,275,000

2014
35,836,000
16,383,000
10,000,000
62,219,000

2013

2014
5,598,000
5,598,000

b) long-term bank loans (CZK)
KB
Total
The loan is secured by the real estate in the amount of 9,268,000 CZK.

0
0

59101
INCOME TAX
Year tax calculation (CZK):
Profit (loss) before tax
Items to be added (+)
Deductible items (-)
Tax base (tax loss)
Deduction of tax losses (-) according to §34 paragraph1 of the Act on Income
Tax
Deduction of other items (-)
Tax base
Tax rate
Income tax

2013
4,759,000
14,795,000
3,675,000
15,879,000
15,879,000

2014
13,201,000
6,701,000
2,207,000
17,695,000
11,394,000

0
0
19%
0

11,000
6,290,000
19%
1,195,000

DEFERRED TAX
Deferred tax liability in the amount of 994,000 CZK was booked in 2014. As of December 31, 2014 the
accounting unit recorded deferred tax receivable of 2,081,000 CZK, which consisted of:
- deferred tax liability in the amount of 1,093,000 CZK, which arose from the difference between
accounting and tax residual value,
- deferred tax receivable in the amount of 2,090,000 CZK, which arose from the creation of provisions
for financial investments, intentory and accounts receivable.
RESERVES
There were no reserves created in 2014. There are no reserves recorded as of December 31, 2014.

OTHER ASSETS
Deferred costs primarily include accruals for insurance, advertising and subscriptions. The total amount as of
December 31, 2014 is 761,000 CZK.
Accrued expenses primarily include accruals for energy bills and insurance claims. The total amount as of
December 31, 2014 is 168,000 CZK.
Accrued revenues include mainly charged interest on loans. The total amount as of December 31, 2014 is
728,000 CZK.
Estimated payables primarily include power consumption estimation. The total amount as of December 31, 2104
is 2,000 CZK.

REVENUES FROM ORDINARY ACTIVITIES
Domestic:
Abroad:

393,643,000 CZK
31,535,000 CZK

COSTS FOR INDEPENDENT AUDITORS' SERVICES FOR THE FINANCIAL YEAR 2014
Audit 2013
Audit 2014

114,000 CZK
40,000 CZK

OVERVIEW OF LEASES
Description

Lease
period

The
remaining
period of the
lease in
monthly
installments

The sum of lease
payments over
the expected
lease

Actually paid
installments of
rent from finance
lease as of
December 31,
2014

In months

Schedule of future payments
under actual maturity

Payable
Within 1 year

Škoda Octavia Combi 1.4
TSI
Škoda Octavia Combi 1.4
TSI
SEAT Alhambra
VW Golf 1.4 TSI
TOTAL

After 1 year

54

33

494,262.00

192,213.00

109,836.00

192,213.00

54

33

476,496.00

185,304.00

105,888.00

185,304.00

54

34

991,062.00

367,060.00

220,236.00

403,766.00

54

34

690,444.00

255,720.00

153,432.00

281,292.00

X

X

2,652,264.00

1,000,297.00

589,392.00

1,062,575.00

EVENTS AFTER THE BALANCE SHEET DATE
The company claims that there are no significant events after the balance sheet date which could are not subject
to this financial statement or its notes.

Report of the managing director of
FAVEX, s.r.o.
On relations between the controlling and controlled entity and on relations between the
controlled entity and other entities controlled by the same entity
for the period from 1 January, 2014 to 31 December, 2014
under the provisions of Section 82 et seq. Law no. 90/2012 Sb., on business corporations
as amended
Controlled entity
FAVEX, s.r.o.
IČ 499 72 367
limitied liability company
seated: Slezská 128, 130 00 Praha 3
registered in the Commercial Register at the Municipal Court in Brno, Section C, File 65218
(hereinafter the controlled entity)
Controlling entities
Ing. Vlastimil Jordán
Hlinky 201, Vésky, 686 01 Uherské Hradiště
COGANG bvba
Id. no.: 80644
Heist-op-den-Berg, R. Lambrechtsstraat 11, 2220, Belgium
EDGICA commva
(R.P.R.): 0474 484 309
Lier, Scherpenbos 9, 2500, Belgium
The role of the controlled entity
Controlled entity is managed by Ing. Vlastimil Jordán on the basis of established position as
managing director.
The method and means of controlling
In controlled entity, each of the controlling person possesses a share of 1/3. Controlling is
exercised through the decision of the General Meeting and through a statutory body.
Other entities controlled by the same controlling entity – Ing. Vlastimil Jordán
FAVEX REAL, s.r.o.
IČ 242 63 087
limited liability company
seated: Slezská 128, 130 00 Praha 3
business share: 1/3
JOVING, s.r.o.
IČ 265 05 436
limited liability company
seated: Slezská 128, 130 00 Praha 3

business share: 90 %
COMFIS s.r.o.
IČ 269 40 116
limited liability company
seated: Hradišťská 857, 687 08 Buchlovice
business share: 10,83 %
FIRST Base, s.r.o.
IČ 294 16 060
seated: Slezská 2210/128, 130 00 Praha 3
business share: 100/201
VERELST CZ s.r.o.
IČ 271 31 424
seated: Slezská 2210/128, 130 00 Praha 3
business share: 3/50
HOME Base s.r.o.
IČ 242 27 285
seated: Brněnská 1913, 686 03 Staré Město
business share: 25 %
e-logistics s.r.o.
IČ 023 74 005
seated: Hradišťská 766, 687 08 Buchlovice
business share: 1/3
Other entities controlled by the same controlling entity – company COGANG bvba
FAVEX REAL, s.r.o.
IČ 242 63 087
limited liability company
seated: Slezská 128, 130 00 Praha 3
business share: 1/3
VERELST CZ s.r.o.
IČ 271 31 424
seated: Slezská 2210/128, 130 00 Praha 3
business share: 11/50
Other entities controlled by the same controlling entity – company EDGICA commva
FAVEX REAL, s.r.o.
IČ 242 63 087
limited liability company
seated: Slezská 128, 130 00 Praha 3
business share: 1/3

